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Payment History

The first thing any lender wants to
know is whether you've paid past
accounts on time. This is one of
the most important factors

in the FICO® Score.

How credit score is

calculated from

payment history

Amounts Owed

Having credit accounts and
owing money on them does not
necessarity mean you are a high-risk
borrower with a low FICO& Score.

How credit score is calculated
from amounts owed

FICO SCORE

New Credit

Research shows that opening several credit accounts in a short
period of time represents a greater risk - especially for
people who don't have a long credit history.

How credit score is calculated from new credit

Types of Credit in Use

The score will consider your mix of credit cards,
retail accounts, instaliment loans, finance company
accounts and mortgage loans.

Iculated from types of

Length of Credit History

In general, your FICO(R) Score is affected by the length of
your credit history, including the age of your oldest and newest

accounts, and the average age of all accounts. t may also consider
the age of select accounts and/or how long since they were last used
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College:

e How do | know how much to borrow for college?

o www.studentloan.org/gameplan

0 Rule of thumb is not to borrow more that you will make in your first year out of school
0 Your monthly payment will be about 1% of the total amount you borrow

e Where can | go for scholarships?
0 www.scholarshipmastery.com

www.icansucceed.org/scholarships

o
o www.finaid.org
o www.scholarships.com

Credit Card:
e How much of my credit limit should I use?
o0 Try and stay below 20-25% or your
total limit
o Pay your balance off each month

Car Loan:
e How much should my car payment be?
0 No more than 10-20% of your net
income (take home pay)
0 Shop around and find the lowest rates

www.fastweb.com

www.ihaveaplaniowa.gov

www.schoolsoup.com

O O O O

www.zinch.com

Credit Card

Money

Credit Borrowed

Card
Limit
80%

20%

e Know how much the car will really cost you when you’re done paying off the loan

o A car will cost you sticker price + interest

0 The sticker price is only part of what you will pay
o http://www.bankrate.com/calculators/auto/auto-loan-calculator.aspx

Investing:
e Personal Investment

o College, workshops, summits, personal development

o Home vs. Work balance
e Financial Investing

o http://www.councilforeconed.org/resource/compound-interest-calculator/

Traditional IRA
Roth IRA
Return

Risk
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