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Please route to:

	(  Center Director
	(  Cook
	(  Business Manager

	(  Board of Directors
	(  Owner (for-profit centers)
	(  Authorized Representative


DATE:

August 5, 2013

TO:

Child and Adult Care Food Program (CACFP) For-profit Center Institutions 

FROM:
Robin Holz, Lead CACFP Consultant - Centers

Bureau of Nutrition and Health Services

SUBJECT:
For-Profit Centers, Documentation of 25% Free and Reduced
For-profit centers must meet Child and Adult Care Food Program (CACFP) eligibility requirements in order to participate on the Program.  To be eligible, a for-profit center must serve at least 25% low income children.  
Low income children are defined as those who are eligible for free and reduced-price meals.  The purpose of this memorandum is to notify you of changes in how the 25% free and reduced is calculated.  We believe the change will make it easier to meet the 25% requirement and access the data needed to make the calculation.
The two bullets below describe the changes:

· Children are counted in the 25% if they are eligible for free or reduced-price meals and ate at least one meal during the claim month (numerator).  The 25% is based on the lesser of enrollment or the center’s licensed capacity (denominator).  
· If using enrollment, this number is obtained by counting the number of children who ate at least one meal during the claim month.  
The prior method used the number of children who attended at least one day during the claim month.  This required centers to access attendance records.  Now, meal participation records can be used to obtain the needed information.   As before, reimbursement is paid for each child who eats a meal.  A higher rate is paid for the children eligible for free and reduced-price meals.  The Iowa Eligibility Application must be collected annually for each child claimed at the free or reduced-price rate. 

For-profit centers must document their eligibility each month using the “Summary of Free and Reduce-price Eligibility.”  The “Summary of Free and Reduce-price Eligibility” has been revised to reflect the change (attached).  The CACFP Administrative Manual will also be updated when the next edition is published.
It is possible for a center to be eligible to participate in CACFP one month and not another.  If the center is not eligible in a particular month, a claim must not be submitted.  
This change is effective starting with the August 2013 claim.

Please contact Robin Holz at robin.holz@iowa.gov (515)281-3483 if you have questions.
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