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Qualified Zone Academy Bonds 

Request for Authorization  
Information and Instructions 

 
The Federal Taxpayer Relief Act of 1997 created the Qualified Zone Academy Bond Program 
(QZABs) to provide low or no interest financing for renovating school buildings and purchasing 
equipment.  (New construction does not qualify under this program.) 
 
Iowa has been allocated QZAB authority and the Iowa Department of Education will determine 
which districts with eligible QZAB projects will be authorized to issue QZAB bonds.  QZABs are 
financial instruments that provide low or no interest bonds that are subsidized by the federal 
government in the form of tax credits to the bondholder.  For more information, see the 
Frequently Asked Questions at www.ed.gov/pubs/fixschools/faqs.html.  
 
In past years, QZABs could be purchased only by banks, insurance companies, and other 
companies engaged in the business of lending money.  Effective October 2008, however, 
QZABs may be purchased by any individual or private business.  The Department of the 
Treasury has issued recent guidance for the extended program available at:  
http://www.irs.gov/pub/irs-drop/n-09-30.pdf.  Existing ED guidance on QZABs is available at:  
www.ed.gov/programs/qualifiedzone/faq.html.   
 
An eligible Qualified Zone Academy includes any public school (or academic program within a 
public school) that is established by and operated under the supervision of an eligible local 
education agency (LEA) to provide education or training below the postsecondary level if: 
 
1. Such public school or program is designed in cooperation with business to enhance the 

academic curriculum, increase graduation and employment rates, and better prepare 
students for the rigors of college and the increasingly complex workforce. 

2. Students in such public school or program will be subject to the same academic standards 
and assessments as other students educated by the eligible local education agency. 

3. The comprehensive education plan of such public school or program is approved by the 
eligible local education agency. 

4. There is a reasonable expectation (as of the date of issuance of the bonds) that at least 35 
percent of the students attending such school or participating in such program will be eligible 
for free or reduced price lunches under the school lunch program established under the 
National School Lunch Act. 

5. The private business contribution requirement is met with respect to any issue if the eligible 
LEA that established the qualified zone academy has written commitments from private 
entities to make qualified contributions having a present value (as of the date issuance of 
the issue) of not less than 10 percent of the proceeds of the bond. 

6. The local education agency issuing the QZABs (the Issuer) reasonably expects at the time 
of issuance of the QZABs that 98% of the QZAB proceeds will be spent for qualified 
purposes within three years of issuance.  QZAB recipients are now required to spend 98% 
of the proceeds – 2% of proceeds are allowed for “issuance costs” (Section 54A (e) (4) (A) 
(ii)).  Section 54A (d) (2) (A) (i) specifies that 100% or more of the QZAB available project 
proceeds to be spent for one or more qualified purposes within the 3-year period beginning 
on such date of issuance, and the “Available Project Proceeds” is defined as including no 
more than a two percent issuance cost. 

7. Section 1601 of The American Recovery and Reinvestment Act of 2009 requires that 
projects that are funded with the proceeds of QZAB must comply with the Davis-Bacon Act 
(Subchapter IV of Chapter 31 of the Title 40 of the United States Code) Davis-Bacon Act .  
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For further information on Davis-Bacon Act and compliance with this requirement please 
see: 
a. U.S. Department of Labor 
b. Wage Determinations Online.gov 

 
Qualified contributions (of a type and quality acceptable to the eligible local education agency): 
• Equipment for use in the qualified zone academy (including state-of-the-art technology and 

vocational equipment. 
• Technical assistance in developing curriculum or in training teachers in order to promote 

appropriate market driven technology in the classroom. 
• Services of employees as volunteer mentors. 
• Internships, field trips, or other educational opportunities outside the academy for students. 
• Any other property or service (including cash) specified by the eligible local education 

agency. 
 
School districts may use the Voted School Physical Plant and Equipment Levy or the Local 
Option/Statewide Sales and Services Tax for School Infrastructure to repay the principal. 
 
Districts must complete the request for authorization application, including appropriate 
assurances page, and submit to the Department of Education.  QZAB authority allocations will 
be made upon receipt of a qualified application on a “first come first served” basis.  However, 
priority will be given to districts that previously applied but were not granted the total amount 
requested.  Incomplete applications will be disqualified and the next application will be 
considered.  The “day of receipt” shall be determined by postmark or if hand delivered, by 
stamped date of delivery. 
 
Authorizations will be made up to a cumulative maximum of $1,000,000 per project but 
authorizations for multiple projects in one district may be made at the department’s discretion.  
 
The following chart identifies deadlines for each year’s allocation.  

Year Allocated (by Feds) Iowa Allocations QZAB Debt Must be Issued  
By December 31, 

2008 $3,182,000 2010 
2009 $11,139,000 2011 

2010 $11,304,000 2012 

 
The districts must notify the Iowa Department of Education upon issuance of the QZAB 
debt.  If debt has not been issued within one year after the authorization is received, a 
status report is required.  If a district accepted authorization to issue bonds, and later 
determines the full amount of bonds will not be issued, the Department must be notified 
immediately so the authorization can be given to another district before the allocation 
expires.   
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Qualified Zone Academy Bonds 
Application for Authorization 

 
 
 
District Name      ___Co. District Number     
 
Building Name      Building Number      
 
Contact Person            

This is the official QZAB contact person and will receive all QZAB information. 
 
Address             
   Street Address 
 
       IA     AEA  County   
City    State  Zip 
 
Contact Phone Number ( )      Fax Number ( )    
 
E-Mail Address         
 
Project description: 

Attach a description of the project. 
 
Provide the percent of students eligible for free or reduced price lunches under the school lunch 
program established under the National School Lunch Act.  For the buildings benefiting from the 
project, use the information on the Iowa Department of Education website at Free or Reduced 
Price Lunch Data. 
School building:         F/R %:    
School building:         F/R %:    
School building:         F/R %:    
 
In accordance with the provisions of federal laws and regulations governing Qualified Zone 
Academy Bonds (QZAB), request is hereby made for an authorization of such QZAB in the 
amount of ___________________________dollars  ($_____________). 
Anticipated date for debt issuance:        . 
 
I (we) certify under penalty of perjury that to the best of my (our) knowledge, the information in 
this application is true and correct and is in compliance with statutes and administrative rules of 
the Iowa Department of Education.  The Governing Board of the above named school district has 
authorized me to sign this request for authorization on its behalf. 
 
Signature of Superintendent:           
 
Typed Name of Superintendent:      Date:     
 
Signature of Board President:        ______ 
 
Typed Name of Board President:      Date:     
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QUALIFIED ZONE ACADEMY BONDS 
 

Assurances and Required Attachments 
 
 
 
A district that requests Qualified Zone Academy Bond authority certifies that the proposed 
project qualifies under the QZAB program and assures the following: 
 
1. One hundred percent of the QZAB proceeds, including investment earnings (except for cost 

of issuance not exceeding two percent of the sale proceeds) of such issue will be spent for 
qualified purposes within three years. 

Please attach spending plan. 
 
2. The school facility for which the bonds will be issued is a Qualified Zone Academy because 

the school has at least 35 percent of the student body eligible to receive free/reduced price 
lunches.    

Please attach board resolution for creating the Zone Academy. 
 
3. The bonds issued will be designated for the purpose of issuance as a Qualified Zone 

Academy Bond. 
 
4. The eligible local education agency that established the qualified zone academy has written 

commitments from private entities to make qualified contributions having a present value (as 
of the date of issuance of the issue) of not less than 10 percent of the proceeds of the issue. 

Please attach a written plan describing the 10% private business contribution of the proceeds of 
the issue and local community involvement. 
 
5. The bond issuer has written approval of the eligible school district for such bond issuance. 

 
6.  The school district understands that they are completely responsible for compliance with all 

applicable laws and regulations governing the terms and conditions of such bond issuance 
and school construction projects upon being allocated any funds by the Department of 
Education.  These laws and regulations include, but are not limited to the Davis-Bacon Act 
payment of prevailing wage rates requirement, Americans with Disabilities Act and the 
Iowa Administrative Code. 

 
 
             
Signature of Superintendent      Date 
 
 
             
Signature of Board President      Date 
 
Note:  Applications MUST include: 

a) Application page; 
b) Assurances; 
c) Description of the project; 
d) Board resolution creating the Zone Academy; 
e) Spending plan; 
f) Written plan describing the 10% private business contribution of the proceeds of the issue 

and local community involvement. 
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